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MWlséonsin Department of Revenue
Division of State and Local Finance
September 8, 2000

' TlTLE" Technical'Change'.Correcting-.Assessment‘lT aX‘lioIl Errors - : ﬂ y

SUMMARY OF RECOMMENDATION

Amend current law to include specific language drrectmg that palpable errors in the assessment roll -
that are-discovered after-the Board of Review can be corrected before property taxes are célculated.
While this situation may be covered-undeér current law the statutes are confusung and the department

recommends ‘more specific language

A ,DESCRIPTI'ON"C—)F cu’R'R'EN'r‘LAW'AND"P‘R“GB‘EEM:

Under current law if an error is dlscovered after the Board of Review most taxatlon district clerks -
feel the assessment roll or the tax roll cannot be corrected until after the property taxes have been
calculated. The statutes seem to be silent on correcting palpable errors after.the Board 6f Review

~and before the tax roll is prepared. Taxation district clerks and treasurers are dtrected to correct
errors ln many situations. ' -

- 8. 70 52 dlrects the clerk to correct the assessment roll after recelvmg it from the assessor
- (assessor signs affidavit before delivering assessment-roll to clerk). S. 70. 47(6) directs the
. board of review to correct errors. (in addition to hearing evidence on valuatlon) S.70.73(1)
directs the clerk or treasurer.to correct errors before the tax roll is delivered to the’ county
~ treasurer (settlement) S. 70.73 directs the clerk to.correct the assessment roll.and to
correct the tax roll. - Note: s. 70.73 seems to apply to limited types of errors. S. 70.74
directs the town or village board or the board of trustees or common council to reassess
taxes in certain cases where a tax had been prevrously and incorrectly set aside by court.
. order, etc. S. 74.05(2) directs the clerk to correct &rrors in the tax roll resulting from a
: palpably erroneous entry in the assessment roll.  S. 74.33 authorizes the governing body of
- a municipality to refund or rescind taxes due to palpable errors. “S. 74.35 authorizes a -
’ ‘person to brmg a claim against a taxation district for "uniawful taxes” due to an alleged
palpable error.” S. 74.37 allows a person to bring a claim against a taxation district for an
excessive assessment of the value of the property separate from the board of review..

Some would argue that at least one of these statutes apply to the perrod between the board of _
" review and the actual preparatron of the property tax roll. With computenzed assessment/tax rolls
they are often the same file, just with taxes included after a certaln date. However the situation
' can be clanf ed wrth specnf‘ ic language

: RECOMMENDATION

Amend s. 70.73 to include specific language directing the clerk to correct palpable errors as
defined in s. 74.33 in the assessment roll. That definition is already used in several statutes. Make
it clear that these corrections are after the Board of Review has adjourned. Provrde that equallzed
values can be reviewed if very large errors are found in assessed values.
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- FISCAL/ADMINISTRATIVE IMPACT:

" For taxes levied based on assessments as of ;J:ahu'ary' 1,2000.

 EFFECTIVE DATE:

 Minimal. Will reduce time and effort by taxation _ :
district clerk in preparing tax bills and then canceling/correcting the erroneous bills:+ 2" 0 .0i§

DRAFTING INSTRUCTIONS: . .~ L e SRR LE

Amend .70.73 by adding a section.(2) that refers to-palpable errors under:s. 74.33.: Amends. - :

. 74.41 to allow a taxation. district to file with DOR:same as for taxes refunded but only-allow a s

. 70.57 correction if equalized values would. have: been affected.-A chargeback-is not applicable -

since no ta'x'es- were levied in error. .
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AN AcT ..G.;grelating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

- PROPERTY TAXATION v
Under current law, a mumcipalmeviews the municipality’s

property tax assessment roll, hears any objections to property tax assessments, and
orders the municipal clerk to correct or change the roll, as appropriate. After the
board of review adjourns, the property tax that is due from property owners in the
municipality is calculated and the resulting tax roll is transferred to the
municipal{@@%reasurer.

Under current law, after a municipality’s property tax roll is transferred to the
municipal treasurer, the municipa governing body may refund or rescind
any property taxes that the municipality assessed as a result of palpable errors.
Under current law, § “palpable error” means: 1) a clerical error in a property’s
description or tax calculation; 2) including real property improvements in a
property’s assessment even though the improvements did not exist on J anuary 1 of
the year in which the property is assessed; 3) imposing property taxes on property
that is exempt from property taxation; 4) assessing property that is not located in the
municipality; 5) assessing the same property twice in one year; andg 6) an arithmetic,
transpositional, or similar error.a# dto4id Zrty’s distires of] k@ The
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governing body must notify DOR of any taxes that the body re{cinded or refunded

‘because of a palpable error.

Under this bill, if a municipal clerk or treasurer discovers a palpable error
in the assessment roll after the board of review has adjourned for the year, the clerk
or treasurer must correct the assessment roll before calculating the property tax that
is due on the property related to the error and notify DOR of the correction.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 70.73 (1m) of the statutes is created to read:

70.73 (1m) AFTER BOARD OF REVIEW. If a town, Village>/or city clerk or treasurer
discovers a palpable error, as described under s. 74.33 (D), in the assessment roll after
the board of review has adjourned for the year under s. 70.47 (4), the clerk or
treasurer shall correct the assessment roll before calculating the property taxes that
are due on the property related to the error and notify the department of revenue of
the correction under s. 74.41 (1).

SECTION 2. 74.41 (1) (d) of the statutes is created to read:

74.41 (1) (d) Have been corrected under s. 70.73 (1m\)/.

SECTION 9344. Initial applicability; revenue.

L e
(1) PALPABLE ERRORS. The treatment of sections 70.73 (1m) and 74.41 (1) (d) of

the statutes first applies to/#8% property tax assessments{g&ia®

(END)
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AN ACT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

PROPERTY TAXATION

Under current law, a municipal board of review reviews the municipality’s
property tax assessment roll, hears any objections to property tax assessments, and
orders the municipal clerk to correct or change the roll, as appropriate. After the
board of review adjourns, the property tax that is due from property owners in the
municipality is calculated and the resulting tax roll is transferred to the municipal
treasurer.

Under current law, after a munlclpahty s property tax roll is transferred to the
municipal treasurer, the municipal governing body may refund or rescind any
property taxes that the municipality assessed as a result of palpable errors. Under
current law, “palpable error” means: 1) a clerical error in a property’s description or
tax calculation; 2) including real property improvements in a property’s assessment
even though the improvements did not exist on January 1 of the year in which the
property is assessed; 3) imposing property taxes on property that is exempt from
property taxation; 4) assessing property that is not located in the municipality; 5)
assessing the same property twice in one year; and 6) an arithmetic, transpositional,
or similar error. The governing body must notify DOR of any taxes that the body
rescinded or refunded because of a palpable error.
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“Under this bill, if a municipal clerk or treasurer discovers a palpable error in
the assessment roll after the board of review has adjourned for the year, the clerk or
treasurer must correct the assessment roll before calculating the property tax that

- is due on the property related to the error and notify DOR of the correction.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 70.73 (1m) of the statutes is created to read:

70.73 (1m) AFTER BOARD OF REVIEW. If a town, village, or city clerk or treasurer
discovers a palpable error, as described under s. 74.33 (1), in the assessment roll after
the board ‘of review has adjourned for the year under s. 70.47 | (4), the clerk or

treasurer shall correct the assessment roll before calculating the property taxes that

‘are due on the property related to the error and notify the department of revenue of

the correction under s. 74.41 (1).

SECTION 2. 74.41 (1) (d) of the statutes is creafed to read:

74.41 (1) (d) Have been corrected under s. 70.73 (1m).

SECTION 9344. Initial applicability; revenue.

(1) PALPABLE ERRORS. The treatment of sections 70.73 (1m) and 74.41 (1) (d) of
the statutes first applies to the property tax assessments as of J anuary 1, 2001.

(END)




